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We previously reported that the Cour of Appeal for the Fourth
Appellate Distrct (Santa Ana) detennined that an increase in a propert tax
assessment may exceed two percent in those limited circumstaces where an
assessment was previously reduced to reflect a decline in value, but where the
value of the propert later recovered.
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Yesterday the California Supreme Cour denied the taxpayer's
petition that the Cour hear the case. Two members of the Cour, Justices Kennard
and Werdegar, were of the opinion that review was warranted.

A case trom Marin County presenting the identical issue is
curently pending in the Court of Appeal in San Francisco. A decision in that case
is expected in the first quarter of2005. We wil keep you apprised in the event
that the decision handed down in the Marin case is inconsistent with that rendered
in Bezaire.

HOA.248849.1



~, .

. .
- 2-

If you have any questions, please contact Principal Deputy County
Counsel Albert Ramseyer at (213) 974-0811.
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